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Commercial Real 
Estate Group Of Tucson LLC
Our Difference is Your Advantage

WHITE PAPER 
 Serving the Mining 
 Industry? Consider Tucson, Arizona 
 Where Opportunities Abound

This white paper explores why any company serving the mining industry should consider Tucson and Southern Arizona 
for its relocation, expansion or start-up. It then provides ample support for the belief that Tucson, Arizona should top 
the short list of cities to consider.

Contact Michael Coretz, your Tucson commercial real estate partner, for more information.

Companies serving the mining industry, whether they’re in start-up mode or established 
firms with plans to expand or relocate, will find they can thrive in Tucson and  
Southern Arizona.
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 Serving the Mining Industry?
Consider Tucson, Arizona, Where Opportunities Abound

Introduction

Supporting a Successful Mining Industry

 What comes to mind when people think of a successful mining region and a supportive 
business environment?

It goes without saying that the area in question needs to have the natural resources that will attract 
the mining industry. Tucson and the southern part of Arizona certainly have an abundance of natural 
resources, including copper and silver, as well as other metals such as molybdenum and rhenium.

The presence of these resources has prompted the emergence of a diverse and professional supplier 
base, logistics, transportation, a strong work force and opportunities for research and collaboration. 
Arizona offers all of this and more: a lifestyle that includes beautiful deserts surrounded by mountains, 
golf courses, resort spa hotels and pristine blue skies. 
It’s also the home to The University of Arizona, and 
boasts a cultural and arts environment with diversity  
at its core.

In short, Tucson and Southern Arizona offer everything 
that makes a mining industry successful. Businesses  
that serve and support mining are crucial to the  
success of the overall industry. The diversity of those 
services and products creates an environment that  
fosters innovation and growth. Whether it’s equipment 
for dust suppression, ore crushing and mineral  
processing or services related to staffing, information 
technology and data integration, there is a need and 
opportunity for all of these services in Tucson and 
Southern Arizona’s mining ecosystem.

Add to that mix an educated workforce along with  
research and educational opportunities specifically  
focused on the mining industry, and Tucson becomes  
much more than just a sunny haven for golfers and tourists  
and home to The University of Arizona.

The purpose of this white paper is to provide a clear and persuasive argument for anyone considering starting a 
business or planning an expansion in any service or product related to mining, to make sure that Tucson, Arizona is 
on the “short list” of potential cities. It should remove any doubt that Tucson is not only a great location for mining 
suppliers to call home, but that the city welcomes companies involved in the entire mining industry.

In 2012, the mining industry  
purchased $3.203 billion worth 

of goods and services from  
Arizona vendors.
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1 The Economic Impact of the Mining Industry on the State of Arizona 2012. Arizona State University.
2 Arizona Copper Industry Impacts in 2011. Arizona Mining Association.
3 Arizona Copper Industry Impacts in 2011. Arizona Mining Association.
4 Arizona Technology Council. 

Mining Industry – Why Tucson & Southern Arizona?

 Mining for copper started in Southern Arizona in the late 1880s and the region led world copper 
production by 1907. Over 100 years later, the region is still a leader in the production of copper and 
other minerals.

Reasons are plentiful as to why companies offering products 
and services to support the industry will find success in  
Tucson and Southern Arizona. Both new technology  
start-ups and established firms planning to expand or  
relocate will find that opportunities are plentiful. 

Tucson and Southern Arizona have an established, robust 
mining industry that is poised to expand. The support system 
for those mining operations consists not only of global  
suppliers that are based here. Trade associations and The  
University of Arizona enrich this system and support the  
efforts of growing businesses and new companies seeking  
to become part of the mining business community.

A few quick facts …

 • In 2012, mining companies contributed about $900 million in total wages  
  and salaries in the state of Arizona.1 

 • Arizona is the top producer of copper, providing 69% of U.S. copper.2 

 • Arizona’s copper is predominately sold outside the state, which infuses   
  dollars into the local economy.3 

 • Continuing growth in electronics and renewable energy technologies 
  drives growing demand for copper, putting Arizona’s mining industry in 
  a healthy economic position. According to IBIS World   
  Industry Reports, over 24% of the copper, nickel, lead  
  and zinc mining industry is used in electronic product  
  manufacturing.

 • Copper is an essential ingredient in a number of  
  products in the semiconductor, energy, aerospace and 
  defense sectors, all major Arizona industries in their own  
  right. Other mined minerals and metals also are vital to 
  the technology industry overall. In the 1980s, just 12  
  minerals were used in computer chips, a fundamental 
  component of most basic technologies. Now, more than 
  60 minerals are used for the higher-speed, higher- 
  capacity chips of today.4 
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Economic Development & Impact to Tucson & the State of Arizona

 According to the World Bank, mines can often be a key economic engine of a community in which 
they are located. Specifically, “a successful Local Economic Development (LED) program can improve 
community and employee relations, develop supplier linkages, reduce dependence on a mine for a 
local well-being over time and bring substantial benefits in terms of reputation and good corporate 
citizenship.” 

According to an Arizona State University 2013 report produced for the Arizona Mining Association, 
the economic impact of the Arizona mining industry is impressive. It not only provides jobs to those 
working within the mining companies, but the industry is an important purchaser within the state and 
within Tucson.

In 2012, mining companies contributed about $900 million in total wages and salaries and there were 
over 12,000 workers on mining company payrolls.  

More importantly, the industry purchased $3.203 billion worth of goods and services from  
Arizona vendors. As this chart shows, suppliers range from equipment and construction contractors 
to power and other miscellaneous purchases. 

Purchases by Mining Companies from Other Arizona Businesses, 2012
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Asarco 
In 2012, wages, salaries and fringe benefits totaled over $58 million and money spent on materials,  
energy, fuel and supplies exceeded $156 million.5

Freeport-McMoRan’s Sierrita Mine
A 2012 economic study by Freeport-McMoRan estimates the economic impact of the Sierrita Mine to 
be $286.7 million in benefits to Pima County, the Southern Arizona county where Tucson is located.

Rosemont Copper
The financial impact of Rosemont Copper mining in the area is evidenced in a number of ways. An 
earlier independent study cited the hiring of more than 400 direct employees and the creation of 
more than 1,700 indirect jobs per year, resulting in a $3.3 billion increase in personal income over the 
20-year life of the mine. The study also cites that Rosemont Copper will stimulate a total of $19 billion 
in new economic output to the region over the life of the mine, including an average of 2,900  
jobs annually. 

Local Entrepreneurship, Innovation & Business Environment

 • The AMIGOS (Arizona Mining & Industry Get Our Support) group has a strong presence in  
  Southern Arizona with over 250 member companies being represented. Suppliers include 
  heavy equipment firms, machinery suppliers, metal recyclers, construction companies,  
  transportation firms, engineering firms and many more. 

 • TREO (Tucson Regional Economic Opportunities) helps companies relocating to Tucson to do   
  business within the mining community understand all that Tucson can offer them.

 • Multiple chambers of commerce exist in Tucson and the surrounding area and help connect  
  businesses for increased success.

 • Tucson is called an “Emerging Entrepreneurial Hub” by Entrepreneur Magazine, August 2013. 

 • Chief Executive Magazine calls Arizona “#6 Best State for Business,” May 2013.

 • The Tucson Desert Angels funding group has invested over $23 million in more than 60  
  presenting companies since 2005. 

 • Bloomberg Business Week explains “Why is Angel Investing Hot in Tucson?”, July 2013.

Availability of Federal & State Government Funding for New Innovations

 • SBIR (Small Business Innovation Research) grants have been awarded to many Tucson-based  
  technology-oriented companies. 

 • ACA (Arizona Commerce Authority) provides numerous funding opportunities in the form of 
  grants and loans and also supplies business support services to new ventures.

5  Asarco website www.asarco.com.
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The University of Arizona: A Strong Research & Educational Presence 

 The University of Arizona supports the mining industry in a variety of ways, ranging from  
academic research and education to hands-on practical experience and specialized information  
technology courses.

The Mining and Geological Engineering 
Program at the University recently  
celebrated the 125th anniversary of the 
founding of the Arizona School of Mines  
in 2013. The program is popular because 
the mining industry has faced a severe 
shortage of engineers and scientists.  
Their graduating students receive some  
of the highest starting salaries and job 
placements among the multiple disciplines 
taught at the University.

Lowell Institute for Mineral Resources (IMR) was created to advance scientific, technological and  
educational aspects of mineral discovery, extraction and processing. The “new face” of mineral  
resources education includes studying and researching the environmental and societal issues  
associated with the mining industry. This interdisciplinary institute involves faculty, students and staff 
from 26 different disciplines across 10 colleges. They have worked with more than 40 mining  
companies to ensure continued productivity advances for the industry. In January 2014, IMR, along 
with the Mel and Enid Zuckerman College of Public Health, were the recipients of $1.3 million in  
funding from the Alpha Foundation for the improvement of mine safety and health. The grant will 
fund two research projects related to mining safety.

The San Xavier Underground Mining Laboratory provides “real hands-on education, training and 
research” by means of a 90-acre unique teaching and research facility located in the Pima Mining 
District just south of Tucson. The mining lab also is used as a training resource by federal and state 
agencies and organizations devoted to underground research, tunnel safety and mine rescue. Over 
300 miners from seven states have participated in this training program since 2000.

Tech Launch Arizona helps University faculty commercialize their inventions and helps advance  
University discoveries.

Technology & Mining 

 Technology plays a large part in the mining industry in terms of creating innovative methods  
for excavation and processing, as well as in information technology and data gathering. At The  
University of Arizona, students not only study full academic and practical programs related to  
mining; they can also take a two-day workshop, Modern Mining Information Systems: Data Integration. 
This operations information system and business intelligence workshop allows mining engineers to 
study data warehousing, data mining and other pertinent information-related topics.
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The president of the Arizona Technology Council, a statewide trade association, is clear in his belief 
that technology is inextricably linked to the mining industry. Not only is there a need for a large  
number of mined minerals to be used within products in the semiconductor industry or the energy 
sector, but it is partly due to technological innovations in mining equipment that have kept costs low. 
The industry is now able to extract natural resources that it was previously unable to access and, in 
doing so, the increased supply leads to more affordable products.

The Ever-Present Controversy in the Mining Industry

 Mining is rarely without controversy. Rather than gloss over the common arguments related to 
the environmental repercussions of the industry, the local Southern Arizona mines and The University 
of Arizona tackle the issues head on to not only reduce impacts of concern, but to become models for 
mining innovation and stewardship.

Rosemont Copper, for example, has a Rosemont Copper Conservation Lands Program that strives 
to set a “new environmental standard” that will include years of careful planning and environmental 
review to help ensure that the operation reflects high standards for sustainability. Although mining is 
typically a water-intensive endeavor, Rosemont Copper says it plans to use technologies that would 
require only half as much water as a conventional mine.

In December 2013, the U.S. Forest Service released a final environmental report allowing for an  
expansion of the Rosemont Copper open mines located about 30 miles south of Tucson to move 
forward. At that time, the mine still had to meet separate state regulations protecting two local creeks 
and streams and prove that the new mine will not damage the quality of these watercourses. There 
have been numerous delays in this project, some due to environmental concerns and opposition, but 
also from federal and state regulatory issues. Rosemont Copper expects that, if approved, the mine will 
process 75,000 tons of ore a day, producing more than 600,000 pounds (270,000 kilograms) of copper 
a day. There also will be molybdenum and silver production in operations that will create about 400 
local jobs.

The Center for Environmentally Sustainable Mining (CESM) at The University of Arizona has been  
created with a mission to develop educational, specialized professional training and research  
initiatives.  All would address environmental issues related to mining activities in arid and semi-arid 
urban environments.

“Without a robust, successful mining industry in 
the U.S. and Arizona, our high-tech manufacturing 

industry wouldn’t be able to succeed.”

…Steven G. Zylstra, President 
& CEO of the Arizona Technology Council
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The rationale behind the program is that “Arizona is ranked first among states in the value of the 
non-fuel mineral resources produced each year” and that there is a critical need for innovative  
approaches for sustainable mineral resource development. Without those innovations, there is  
concern that the development will be halted.

Specialized Commercial Real Estate Needs

 Companies supporting mining ventures range 
from business services such as accounting and  
engineering to manufacturing and servicing of mining 
equipment and parts. Tucson and Southern Arizona 
have options that fulfill the commercial real estate 
needs of all these support functions.

The expertise of a local commercial real estate expert 
is crucial when seeking specialized commercial real 
estate, especially for manufacturers. This person will 
understand the needs that are specific to the mining 
industry, including identifying: 

 • adequate warehouse space for materials and   
  end product

 • building configurations and infrastructure  
  that optimize production

 • facilities that meet health and safety requirements

 • locations with efficient transportation to mine operations

 • locations that provide opportunities for expansion.

“Those opposing the mine don’t realize that Tucson and 
Southern Arizona are at the epicenter of some of the most 

significant copper resources in the world and they will be 
developed as long as the nation needs copper.”  

…John Lacy, Expert in Mining Law
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Local Mines – Tucson & Southern Arizona

ASARCO (Mission, Silver Bell and the Ray open-pit mines)

 ASARCO is a fully integrated miner, smelter and refiner of copper whose domestic mines  
produce approximately 350–400 million pounds of copper annually. ASARCO is one of the largest 
private companies in the state of Arizona, and in 2013 it was named by the Tucson-based Arizona Daily 
Star newspaper as the no. 2 employer with over 2,000 full-time jobs. ASARCO hosts a Supplier Portal as 
an extension of its commitment to long-term, mutually beneficial relationships with suppliers. The  
company is a subsidiary of Grupo México.

Freeport-McMoRan (Sierrita Mine)

 Sierrita is one of five mines in Arizona run by Freeport-McMoRan.  
This open-pit mining complex about 20 miles south of Tucson is an  
operation that includes a concentrator that produces 102,000 metric  
tons of copper and molybdenum concentrates per day, a run-of-mine  
oxide-leaching system and a copper sulfate crystal plant. In addition, the 
mine produces rhenium, a rare and highly valued metal. The company is a 
public company with over 34,000 employees nationally.

Rosemont Copper Company (Rosemont Copper Project)

 The Rosemont Copper project is located approximately 30 miles 
southeast of Tucson. Rosemont Copper is expected to provide more than 
10% of the U.S. copper supply. It is in the midst of a multi-year approval 
process for a new open pit mine. The new mine, if approved, will supply an 
estimated 243 million pounds of copper per year starting in 2016. The  
company is owned by Vancouver-based Augusta Resource Corporation.

Commercial Real Estate Group of Tucson LLC
WWW.CRETUCSON.COM • Tel 520•299•3400 • Michael@cretucson.com



 11

Resources, Associations & Publications:

AMIGOS | Southwest Buyers Guide: Mining & Industry Directory www.miningamigos.com/

Arizona Mining Association www.azmining.com/

Arizona Rock Products Association www.azrockproducts.org/

Bloomberg TV www.bloomberg.com/video/hidden-riches-inside-the-fort-knox-of-copper-aRdpSgusT-
J~waugLr4~a8Q.html

Mining Foundation of the Southwest www.azrockproducts.org/

Society for Mining, Metallurgy and Exploration (SME Tucson) www.smetucson.org

State of Arizona Dept. of Mines & Mineral Resources (AZ Geological Survey) www.admmr.state.az.us/

TREO (Tucson Regional Economic Opportunities) www.treoaz.org

The University of Arizona
The Mining and Geological Engineering Program www.mge.arizona.edu/

Lowell Institute for Mineral Resources (IMR) www.imr.arizona.edu/

San Xavier Underground Mining Lab www.mge.arizona.edu/san-xavier-underground-mining-lab

Center for Environmentally Sustainable Mining (CESM) www.superfund.pharmacy.arizona.edu/content/
center-environmentally-sustainable-mining-cesm

Arizona Center for Innovation (AzCI) www.azinnovation.com/

Tech Launch Arizona www.techlaunch.arizona.edu/

Mines in Southern Arizona
ASARCO www.asarco.com

Freeport McMoRan Copper and Gold Inc. www.fcx.com/operations/USA_Arizona_Sierrita.htm

Rosemont Copper Company www.rosemontcopper.com

The Mining Investment Show: Where Investors Find Their Targets
www.infomine.com/investment/mining-show/

The Economic Impact of the Mining Industry on the State of Arizona
Report prepared for the Arizona Mining Association by the W.P. Carey School of Business.

 Arizona State University, Tempe, Az. October 2013.

www.azmining.com/uploads/2012%20AZ%20Mining%20Economic%20Impact%20Study_1.pdf

Contact Michael Coretz, your Tucson commercial real estate partner, for more information.   

Conclusion

This paper has identified numerous reasons why Tucson and Southern Arizona already support a  
thriving mining industry. It also provides evidence of a supportive community and plentiful resources 
for those who wish to expand into the area to make Tucson, Arizona their new home.
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